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Abstract:

Farmers in the EU do not trade greenhouse gases under the Kyoto agreement. This is an empirical puzzle
because agriculture is a significant contributor of greenhouse gases (GHG) in the EU and may harvest
private net gains from trade. Furthermore, the US has strongly advocated land-use practices as 'the missing
link' in past climate negotiations. We argue that farmers have relatively low marginal reduction costs and
that consequences in terms of the effect on permit price and technology are overall positive in the EU
Emission Trading System (ETS). Thus, we propose a project-based system for including the farming
practices in the EU ETS that reduces the uncertainty from measuring emission reduction in this sector. The
system encourages GHG reduction either by introducing a new and less polluting practice or by reducing
the polluting activity. When doing so, farmers will receive GHG permits corresponding to the amount of
reduction which can be stored for later use or sold in the EU ETS.
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Resource Description

Exposure : &

weather or climate related pathway by which climate change affects health

Unspecified Exposure

Geographic Feature: ™

resource focuses on specific type of geography

Rural

Geographic Location: @

resource focuses on specific location

Non-United States

Non-United States: Europe

European Region/Country: European Region
Other European Region: European Union

Health Impact: &
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specification of health effect or disease related to climate change exposure
Health Outcome Unspecified

Mitigation/Adaptation: &

mitigation or adaptation strategy is a focus of resource

Mitigation

Resource Type: ™

format or standard characteristic of resource

Policy/Opinion

Timescale: @

time period studied

Time Scale Unspecified
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